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KUALA LUMPUR CHINESE SCHOOL TEACHERS' ASSOCIATION
(Registered in Malaysia)

CERTIFICATE

We, the undersigned, hereby certify to the best of our knowledge and belief that the
accompanying Statement of Financial Position, Statement of Income and Expenditure and
Receipts and Payments Account are properly drawn up so as to exhibit a true and fair view of
the Association’s financial affairs as at 31 December 2021.

' /| pliane
FRESIDENT HOM, ASURER HON. SVCRETARY
TOH SOKE TENG CHOO SIEW MEE WAI YOK MAN

Kuala Lumpur
Dated: 22 March 2022
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CHARTERED ACCOUNTANTS
MA LAYSIA
(AF 02471)

UNIT C-20-5, Block C, 20th Floor, Megan Avenue Il, 12, Jalan Yap Kwan Seng, 50450 Kuala Lumpur.
TEL : 6 (03)-2161 1000, 6 (03)-2166 3122 FAX: 6 (03)-2166 9131
Website : www.malaysiaaccountant.com

INDEPENDENT AUDITORS® REPORT

KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
(Registered in Malaysia)

We have examined the accompanying Statement of Financial Position, Statement of Income
and Expenditure and Receipts and Payments Account of the Association and have obtained all
the information and explanation required.

In our opinion, the financial statements give a true and fair view of the state of atfairs of the
Association as at 31 December 2021 and of the income and expenditure and receipts and
payments for the financial year ended on that date,

N
Q(‘}/L WONG

AF 0241
Chartered Accountants

WONG SHAN JEAN
03198/05/2021 J
Chartered Accountant

Kuala Lumpur
Dated: 22 March 2022
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KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
(Registered in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

1. SIGNIFICANT ACCOUNTING POLICIES
8. Basis of Preparation

The financial statements of the Association have been prepared in accordance
with Malaysian Private Entities Reporting Standard (“MPERS") issued by the
Malaysian Accounting Standards Board (“MASB™).

The financial statements have been prepared on the historical cost basis,
b. Use of Cstimates and Judgemenls

The preparation of the financial statements in conformity with MPERS requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis.
Eevisions to accounting estimates are recognised in the period in which the
estimates are revised and in any firture periods affected,

There are no significant areas of estimation uncertzinty and critical judgements
in applying accounting policies thar have significant effects on the amounts
recognised in the financial statements.

c. Property, Plant & Equipment and Depreciation

Property, plant & equipment are stated at cost less accumulated depreciation and
any impairment losses.

The leasehold land & building is amortised over 80 years.

Froperty, plant & equipment are depreciated on a strzight line basis al rates
calculated to write off the costs of the assets over their estimated wseful lives,
after taking into account estimated residual wvalue. The principal annual

depreciation rates applied are as follows:

Computer 2080



KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
(Registered in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

L SIGNIFICANT ACCOUNTING POLICIES (CONT LY

d, Financial [nstruments

i)

ii}

Initial Resognition and Measurement

A financial asset or financial liability is recognised in the statement of
financial position when, and only when, the Association becomes a party
to the contractual provisions of the instrument.

A financial instrument is recognised initially at the transaction price
{including transaction costs except in the initial measurement of
financial assel or financial liakility that is measured ar fair value through
profit or loss) unless the arrangement constitutes, in effect, a financing
transaction. If the arrangement constitutes a financing transaction, the
financial assct or financial liability is measured at the present value of the
future payments discounted at & market rate of interest for a similar debt
instrument,

Subsequent Measurement

Drebt instruments that meet the following conditions are measured at
amaortised cost using the effective interest method:

{a) returns to the holder are determinable, e.g. a fixed amount andfor
variable rate of return benchmark against a quoted or observable
interest rate;

(B} there is no contractual provision that could result in the holder
losing the principal amount or any interest atiributable to the
current or prior periods; and

(e} prepayment option, if any, is not contingent on future events.

Debt instruments that are classified as current assets or current liabilities
are measured al the undiscounted amount of the cash or other
consideration expected to be paid or received unless the arrangement
constitutes, in effect, a financing transaction.



KUALA LUMPUR CHINESE SCHOOL TEACHERS® ARSSOCTATION
(Registered in Malaypsia)

NOTES TO THE FINANCIAL STATEMENTS - 3 DECEMEBER 2021

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'L)

d. Financinl Instnaments {cont*d)

i}

iy

Subzequent Measurement (cont'd)

[nvestments in shares are messured ot cost less impairment, wnless the
shares are publicly waded or teeir fair value can stherwise be measursd
reliably, in which cass the invesimenis ame messured at fair value with
changes in fair value recognised in the statement of incomse and
axpenditure.

All finaneial assets (except for financial assets measured &1 fair valos
through profit or lass) are assessed at each reporting date whether thee is
emy objective evidencs of Impainnent. An impairment loss is measured
s folbows:

- For an instrument measured at amortissd cost, the impoimment
loss is the difference between ihe asset’s carrving amount and the
present walse of estimated cash flows discounted at the asset’s
original effective intenest e,

= For an instrument eeasured sl cost less impairment, the
impairment ks is the difference between the asset’s carrying
amousl &nd the best estimage of the amount that would be
received for the assel if 1t were to be sold & the reporiing date.

[Dresesagnition

A financial asset or part of it is derecognissd when, and ooly when, the
contractun] rights to the cash flows froen the lnancial asset expire or are
seftled, or contral of the asset is not retained or substantially all of the
risks and rewards of awnership of the financial asset are tramsfered to
another party. Ca derecognition of a financinl asset, the difference
between the carrying amount of the financial amel derecognised and the
consileration  received, inchiding amy  mewly crested rights and
obligations, is recognised in the statement of income and expenditure.

10



KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
(Registered in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
d. Financial Instruments (cont'd)
it} Derecognition {cont’d)

A financial liability or part of it is derecognised when, and only when,
the obligation specified in the contract is discharged, cancelled or
expires. On derecognition of & financial liability, the difference between
the carrying amount of the financial liability extinguisked or transferred
to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in the statement of
income and expenditure,

e Revenue

Interest income is recognised on & time proportion basis that reflects the
effective vield on the asset.

Rental income is recognised on accrual basis,
r Income Tax

Income tax on the surplus or deficit for the year comprises current and deferred
tax., Cument tax is the expected amount of income taxes payable in respect of
the taxable surplus for the vear and is measured wsing the tax rates that have
been enacted at the reporting date,

B Impairment of Non-Financial Assets

The carrying values of sssets are reviewed for impairment when there is an
indication that the assets might be impaired. Impairment is measured by
comparing the camrying values of the assets with their recoverable amounts. The
recoverable amount is the higher of an asset’s net selling price and its value in
use, which is measured by reference to discounted future cash flows,
Fecoverable amounts are estimared for individual assets, or if it iz not possible,
for the cash-generating unit.

An impairment loss is charged to the statement of income and expenditure
immediately, unless the asset is carried at revalued amount. Any impairment loss
of a revalucd asset is treated as a revaluation decrease to the extent of previously
recognised revaluation surplus for the same asset.

11



KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
(Regivtered in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
g. Impaiment of Men-Financial Assets (cont'd)

Subsequent increase in the recoverable amount of an asset is treated as reversal
of the previous impairment loss and is recognised to the extent of the carrving
amount of the asset that would have determined (net of amortisation and
depreciation) had no impairment loss been recognised. The reversal is
recognised in the statement of income and expenditure immediately, unless the
asset is carried at revalued smount. A reversal of an impairment loss on &
revalued asset is credited direetly to revaluation surplus. However, to the cxtent
that an impairment loss on the same revalued asset was previously recognised in
the statement of income and expenditure, a reversal of that impairment loss is
credited to the statement of income and expenditure,

12



KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCTATION
e i dsterad in Aala y.:.u'q,i'

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMRBER 2021

2.

PROPERTY, PLANT & EQUIPMENT

2021

COST
Leasehold land & building
Computer

ACCUMULATED
DEFRECIATION
Leasehoki hnd & buiding
Compater

NET BOOK VALUE
Leasshol tand & building
Cormpiiter

As at DHsposal’ Aaat
1.1.2021 Addition  Retirement 31.12.2021
Fx AT BM
662,550 662 550
30y 3,000
065,550 . 663,550

Asat Charge ©2r Disposal Az at
1.1.2021 the year Retirement 31.12.2021
RM B BM M
00025 - 208,140
1500 = 2. 40Hy
201,825 - 210,540

As at As at

31122021 31.13.2020

RM B

A5, 410 467,525
Gl 1,200
455,010 463,725

DEPOSITS WITH LICENSED FINANCIAL INSTITUTION

The weighted average effective interest rates and average maturities of deposits at the

reporting dite were as follows:

Deposits with licensad
finareial institution

Average Remaining
Maturity Davs

2021

114

Weighted Average
Effective Interest Rates

021 2020
o £

135 — 160 1.35-2.%)
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KUALA LUMPUR CHINESE SCHOOL TEACHERS® ASSOCIATION
{Hegistered in Malaysial

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2021

4. SCHOLARSHIP FUND

2021 2020
BN B
Al beginning of year L2.66T 92,667
Additions - -
Payments - -
At end of year G 66T G2 667
The scholarshap fund is for the purpose of providing education to students.
5. TEACHER'S WELFARE FUND
2021 2020
BRM R
At beginning of year 41,921 42,321
Payments (2,170} (400)
At end of vear 34,751 41,921
The teacher"s welfare fund is for the purpose of promoting welfare 1o teachers.
£, TANATION
21 20120
RM R
Cuerent year's provaion 4,150 3,592
Linderprovision in prior year S50 -
Total taxation 4,486 3,592

The applicable tax rate is 1% o 2 1% (2020 1% to 21%) oo first RM 100,000 chargeable

meome, on subsequent chargeable income the tax e is 24% (2020: 24%).
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